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Article 17. 

Provider Sponsored Organization Licensing. 

§ 131E-275.  General provisions. 

(a) The General Assembly acknowledges that section 1855, et seq., of the federal Social 

Security Act permits provider sponsored organizations that are organized and licensed under 

State law as risk-bearing entities, or that are otherwise certified as such by the federal 

government, to be eligible to offer Medicare health insurance or health benefits coverage in 

each state in which the provider sponsored organization offers a Medicare+Choice plan. The 

General Assembly declares that provider sponsored organizations are beneficial to North 

Carolina citizens who are Medicare beneficiaries and should be encouraged, subject to 

appropriate regulation by the Division of Medical Assistance of the Department of Health and 

Human Services. The General Assembly further declares that, because provider sponsored 

organizations provide health care directly and assume responsibility for the provision of health 

care services to Medicare beneficiaries under the requirements of the federal Medicare 

program, they require different regulatory oversight to protect the public than health 

maintenance organizations and insurance companies. The General Assembly further declares 

that the organizers and operators of provider sponsored organizations which are licensed under 

the terms of this Article as risk-bearing entities authorized to contract directly with the federal 

Medicare+Choice program shall not be subject to Chapter 58 of the General Statutes or the 

insurance laws of this State, unless otherwise specified in this Article. 

It is the intent of the General Assembly to encourage innovative methods by which 

sponsoring providers can directly or indirectly share substantial financial risk in the PSO in any 

lawful manner. 

(b) As set forth in this Article, the Division of Medical Assistance of the Department of 

Health and Human Services shall be the agency of the State authorized to license provider 

sponsored organizations to contract with Medicare to provide health care services to Medicare 

beneficiaries and to engage in the other related activities described in this Article. 

(c) Each provider sponsored organization shall obtain a license from the Division or 

shall otherwise be certified by the federal government prior to establishing, maintaining, and 

operating a health care plan in this State for Medicare+Choice beneficiaries. Nothing in this 

Article shall be construed to authorize a provider sponsored organization to establish, maintain, 

or operate a health care plan other than exclusively for Medicare+Choice beneficiaries. 
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